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EXPOSURE DRAFT
PROPOSED STATEMENT ON
AUDITING STANDARDS
USING THE WORK OF A SPECIALIST
(Supersedes SAS No. 11,
Using the Work of a Specialist)

APRIL 7, 1993

Prepared by the AICPA A u d i t i n g Standards Board
For comment f r o m persons interested in a u d i t i n g a n d reporting
Comments should be received by June 3 0 , 1993, a n d addressed to
Jeanne Mebus, Technical Manager, A u d i t i n g Standards Division, File 4 5 6 8
AICPA, 1211 Avenue of the Americas, N e w York, N.Y. 1 0 0 3 6 - 8 7 7 5

800049

SUMMARY
Why Issued

The Auditing Standards Board is considering the issuance of this proposed statement on auditing
standards (SAS) to clarify existing guidance for auditors who use the work of a specialist in performing
an audit of financial statements in accordance with generally accepted auditing standards.
What It Does

This proposed Statement—
• Incorporates the conclusions included in the two existing auditing Interpretations of AICPA Professional Standards, volume 1, AU section 336, into the body of the SAS.
• Clarifies that when a specialist has a relationship to the client and the auditor believes that relationship might impair the specialist's objectivity, the auditor should perform additional procedures.
• Includes a recommendation of the AICPA Quality Control Inquiry Committee (QCIC) that current
standards should address such matters as the qualitative aspects of certain inventories.
• Clarifies the applicability of the SAS to situations involving the use of tax specialists.
• Clarifies the applicability of the SAS to all audits of financial statements, not only those prepared in
conformity with generally accepted accounting principles.
How It Affects Existing

Standards

This proposed Statement would supersede SAS No. 11, Using the Work of a Specialist (AICPA, Professional Standards, vol. 1, AU sec. 336), and the two related Interpretations.

This exposure draft has been sent to —
• Members who have asked to receive a copy of every exposure
draft issued by one or more components of the AICPA.
• Members of AICPA Council and technical committees.
• State society and chapter presidents, directors, and committee
chairpersons, with sufficient copies for the members of the
committee that would normally be expected to comment.
• Organizations concerned with regulatory, supervisory, or
other public disclosure offinancial activities.
• Selected industry associations.
• Members and others who ask to receive a copy.

AICPA

American Institute of Certified Public Accountants
1211 Avenue of the Americas
New York, NY 10036-8775
(212) 596-6200
Fax (212) 596-6213

April 7, 1993
Accompanying this letter is an exposure draft, approved by the Auditing Standards Board, of a proposed
statement on auditing standards that, when final, would supersede Statement on Auditing Standards
No. 11, Using the Work of a Specialist. A summary of the proposed Statement also accompanies this letter.
Comments or suggestions on any aspect of this exposure draft will be appreciated. To facilitate consideration of responses by the Auditing Standards Board, comments should refer to specific paragraphs
and include supporting reasons for each suggestion or comment.
In developing guidance, the Auditing Standards Board considers the relationship between the cost
imposed and the benefits reasonably expected to be derived from audit engagements. It also considers
the differences an auditor may encounter in an audit engagement involving small businesses and,
when appropriate, makes special provisions to meet those needs. Thus, the Board would particularly
appreciate comments on those matters.
Written comments on the exposure draft will become part of the public record of the AICPA Auditing
Standards Division and will be available for public inspection at the offices of the AICPA after July 30,
1993, for one year. Responses should be sent to Jeanne Mebus, Technical Manager, Auditing Standards
Division, File 4568, in time to be received by June 30, 1993.
Sincerely,

John B. Sullivan
Chairman
Auditing Standards Board

Dan M. Guy
Vice President
Auditing Standards Division

PROPOSED STATEMENT ON AUDITING STANDARDS
USING THE WORK OF A SPECIALIST
INTRODUCTION
AND APPLICABILITY
1. The purpose of this Statement
is to provide guidance to the auditor
who uses the work of a specialist
in performing an audit of financial
s t a t e m e n t s in a c c o r d a n c e w i t h
generally accepted auditing standards. For purposes of this Statement,
a specialist is a person (or firm)
possessing special skill or knowledge
in a p a r t i c u l a r field o t h e r t h a n
accounting or auditing. 1 Examples of
such specialists include, but are
not limited to, actuaries, appraisers,
attorneys, 2 engineers, environmental
consultants, and geologists. T h e
guidance in this Statement is applicable when 3 —
a.

b.

1

2

3

4

Management engages or employs
a specialist to prepare, or assist
in the preparation of, amounts
or disclosures in the financial
statements, and the auditor
intends to use that specialist's
work as evidential matter.
Management engages a specialist
employed by the auditor's firm to
provide advisory services 4 and the
auditor intends to use that specialist's work as evidential matter.
In general, the auditor's education, training,
and experience enable him or her to be
knowledgeable concerning income tax
matters and competent to assess their
presentation in the financial statements.
Attorneys may be engaged as specialists
in a variety of circumstances, such as
interpreting the provisions of a contractual
agreement; however, this Statement does
not apply to the form or content of standard
letters of audit inquiry concerning litigation, claims, or assessments and lawyers'
responses thereto. (See Statement on
Auditing Standards [SAS] No. 12, Inquiry ofa
Client's Lawyer Concerning
Litigation,
Claims, and Assessments [AICPA, Professional Standards, vol. 1, AU sec. 337].)
This Statement does not apply to situations
in which the specialist is employed by the
auditor's firm and participates in the audit.
(See SAS No. 22, Planning and Supervision
[AICPA, Professional Standards, vol. 1, AU
sec. 311].)
The auditor should consider the effect, if any,
that using the work of a specialist employed
by the auditor's firm has on independence.

c.

The auditor engages a specialist
and intends to use that specialist's
work as evidential matter.

DECISION TO USE
THE WORK OF A SPECIALIST
2. The auditor's education and
experience enable him or her to be
knowledgeable about business
matters in general, but the auditor is
not expected to have the expertise
of a person trained for or qualified
to engage in the practice of another
profession or occupation. During
t h e a u d i t , however, an a u d i t o r
may encounter matters potentially
material to the fair presentation of
financial statements in conformity
with generally accepted accounting
p r i n c i p l e s 5 t h a t r e q u i r e special
knowledge and that in the auditor's
judgment require using the work
of a specialist to obtain competent
evidential matter.
3. Examples of situations that
might require special skill or knowledge include, but are not limited to,
the following:
a. Valuation (for example, specialpurpose inventories, high-technology materials or equipment,
pharmaceutical products, complex
financial instruments, real estate,
restricted securities, and works
of art)
b.

5

Determination of physical characteristics relating to quantity on
hand or condition (for example,
quantity or condition of minerals,
mineral reserves, or materials
stored in stockpiles)

The guidance provided in this Statement
applies to audits of financial statements
prepared either in accordance with generally accepted accounting principles or in
accordance with a comprehensive basis of
accounting other than generally accepted
accounting principles. References in this
Statement to generally accepted accounting
principles are intended to include a comprehensive basis of accounting other than
generally accepted accounting principles.

5

c.

Determination of amounts derived
by using specialized techniques
or methods (for example, actuarial determinations for employee
benefits obligations a n d disclosures, and determinations for
insurance loss reserves)
d. I n t e r p r e t a t i o n of t e c h n i c a l
r e q u i r e m e n t s , regulations, or
a g r e e m e n t s (for example, t h e
potential significance of contracts or other legal documents,
or legal title to property)

QUALIFICATIONS AND WORK
OF A SPECIALIST
4. To determine that the specialist possesses t h e necessary skill
or knowledge in the particular field,
t h e auditor should evaluate t h e
professional qualifications of the
specialist. The auditor should
consider the following:
a. T h e professional certification,
license, or other recognition of
the competence of the specialist
in his or her field, as appropriate
b. T h e r e p u t a t i o n and standing
of the specialist in the views of
peers and others familiar with
t h e specialist's c a p a b i l i t y or
performance
c. The specialist's experience in the
type of work under consideration
5. An understanding should exist
among the auditor, the client, and the
specialist as to the nature of the work
performed or to b e performed by the
specialist. This u n d e r s t a n d i n g 6
should cover the following:
a. T h e objectives and scope of the
specialist's work
b. The specialist's representations
as to his or her relationship to the
client (see paragraphs 6-8)
c. The methods or assumptions used

6

This understanding may be documented in
various ways, including in a letter or in the
specialist's report.
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d. A comparison of the methods or
assumptions used with those
used in the preceding period
e. The specialist's understanding of
the auditor's corroborative use
of the specialist's findings in relation to the representations in the
financial statements
f. The form and content of the specialist's findings that would enable
the auditor to make the evaluation
described in paragraph 9

RELATIONSHIP OF THE
SPECIALIST TO THE CLIENT
6. The auditor should evaluate
the relationship 7 of the specialist to
the client, including circumstances
that might impair the objectivity of
the specialist. Such circumstances
include situations in which the client
has the ability—through employment, ownership, contractual right,
family relationship, or otherwise —
to directly or indirectly control or
significantly influence the specialist.
7. W h e n a specialist does not
have a relationship with the client, the
specialist's work will usually provide
the auditor with greater assurance of
reliability. However, the work of a
specialist who has a relationship with
the client may b e acceptable under
certain circumstances.
8. If the specialist has a relationship to the client, the auditor should
assess the risk that the specialist's
objectivity might be impaired. If the
auditor believes the relationship
might impair the specialist's objectivity, the auditor should perform
additional procedures with respect
to some or all of the specialist's
assumptions, methods, or findings to
determine that the findings are not
u n r e a s o n a b l e or s h o u l d e n g a g e
another specialist for that purpose. 8
7

8

The term "relationship" includes, but is not
limited to, those situations discussed in
footnote 1 of SAS No. 45, Omnibus Statement
on Auditing Standards-1983
(AICPA,
Professional Standards, vol. 1, AU sec. 334).
In the specific situation involving the audit
of insurance entities' loss reserves, Statement of Position 92-4 requires the use of
an outside loss reserve specialist, that is,
one who is not an employee or officer of
the company.
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USING THE FINDINGS
OF THE SPECIALIST
9. T h e a p p r o p r i a t e n e s s a n d
r e a s o n a b l e n e s s of m e t h o d s a n d
assumptions used and their application are t h e r e s p o n s i b i l i t y of
the specialist. The auditor should
obtain an u n d e r s t a n d i n g of t h e
m e t h o d s a n d a s s u m p t i o n s used
by t h e s p e c i a l i s t to d e t e r m i n e
whether the findings are suitable for
corroborating the representations
in the financial statements. T h e
auditor should consider whether the
specialist's findings s u p p o r t t h e
related representations in the financial statements and, depending on
the auditor's assessment of control
risk, m a k e a p p r o p r i a t e tests of
accounting data provided by the
client to the specialist. Ordinarily,
the auditor would use the work of
the specialist unless the auditor's
procedures lead him or her to believe
that the findings are unreasonable
in the circumstances. If the auditor
believes t h e findings are u n r e a sonable, h e or she should apply
additional procedures, which may
include obtaining the opinion of
another specialist.

EFFECT OF THE SPECIALIST'S
WORK ON THE
AUDITOR'S REPORT
10. If the auditor determines that
the specialist's findings support the
r e l a t e d r e p r e s e n t a t i o n s in t h e
financial statements, he or she may
reasonably conclude that sufficient
c o m p e t e n t evidential m a t t e r has
been obtained. If there is a material
difference between the specialist's
findings and the representations in
the financial statements, h e or she
should apply additional procedures.
If after a p p l y i n g any a d d i t i o n a l
procedures that might be appropriate the auditor is unable to resolve
the matter, the auditor should obtain
the opinion of another specialist,
unless it appears to the auditor that
the matter cannot be resolved. A
matter that has not been resolved
will ordinarily cause the auditor to
c o n c l u d e that h e or she should
qualify the opinion or disclaim an
opinion b e c a u s e the inability to

obtain sufficient competent evidential matter as to an assertion of
material significance in the financial
statements constitutes a scope
limitation. (See SAS No. 58, Reports
on Audited
Financial
Statements
[AICPA, Professional Standards, vol.
1, AU sec. 508.40-41].)
11. T h e auditor may conclude
after performing additional procedures, including possibly obtaining
the opinion of another specialist, that
the representations in the financial
statements are not in conformity with
generally accepted accounting
principles. In that event, the auditor
should express a qualified or adverse
opinion. (See SAS No. 58, Reports on
Audited Financial Statements [AICPA,
Professional Standards, vol. 1, AU secs.
508.49-.50, .55].)

REFERENCE TO THE SPECIALIST
IN THE AUDITOR'S REPORT
12. Except as discussed in paragraph 13, the auditor should not
refer to the work or findings of the
specialist. Such a reference might be
misunderstood to b e a qualification
of the auditor's opinion or a division
of responsibility, neither of which is
intended. Further, there may be an
inference that the auditor making
such reference performed a more
thorough audit than an auditor not
making such reference.
13. The auditor may, as a result
of the r e p o r t or findings of the
specialist, decide to add explanatory
language to his or her standard report
or depart from an unqualified opinion. Reference to and identification
of the specialist may be made in the
auditor's report if the auditor believes
such reference will facilitate an
understanding of the reason for the
explanatory paragraph or the departure from the unqualified opinion.

EFFECTIVE DATE
14. This Statement is effective
for audits of financial statements
for p e r i o d s e n d i n g on or after
J u n e 15, 1994. Early application
of the provisions of this Statement
is encouraged.

EXPOSURE
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PROPOSED STATEMENT ON AUDITING STANDARDS
USING THE WORK OF A SPECIALIST
[Note: The following marked draft of
SAS No. 11 presents the changes that
are being proposed and that are
reflected in the copy on the preceding
pages. New language is shown in
boldface italics. Language to b e
deleted is denoted by strikethrough.
Guidance included in the two existing
auditing Interpretations of SAS No. 11
is incorporated into the body of this
p r o p o s e d SAS —specifically, into
paragraph 1.]

INTRODUCTION
AND APPLICABILITY
1. T h e purpose of this section
Statement is to provide guidance to
the auditor who uses the work of a
specialist in performing an audit of
financial statements in accordance
with generally accepted auditing
standards. 1 For p u r p o s e s of this
section Statement, a specialist is a
person (or firm) possessing special
skill or knowledge in a particular
field other than accounting or auditing. 1 Examples of such specialists
include, but are not limited to, actuaries, appraisers, attorneys, 2 engineers,
environmental
consultants,
and

geologists. 2 The guidance in this
Statement is applicable
when3—
a. Management engages or employs
a specialist to prepare, or assist in
the preparation of, amounts or
disclosures in the financial statements, and the auditor intends to
use that specialist's
work as
evidential matter.
b. Management engages a specialist
employed by the auditor's firm to
provide advisory services4 and the
auditor intends to use that specialist's work as evidential matter.
c. The auditor engages a specialist
and intends to use that specialist's
work as evidential matter.

DECISION TO USE
THE WORK OF A SPECIALIST
2. The auditor's education and
experience enable him or her to b e
knowledgeable about business matters
in general, but h e the auditor is not
expected to have the expertise of a
person trained for or qualified to
engage in the practice of another
profession or occupation. During his
the audit, however, an auditor may
encounter matters
potentially
material to the fair presentation of
financial statements in conformity
with generally accepted accounting

1

In general, the auditor's education, training,
and experience enable him or her to be
knowledgeable
concerning income tax
matters and competent to assess their presentation in the financial statements.
12
Attorneys may be engaged as specialists in
a variety of circumstances, such as interpreting the provisions of a contractual agreement; however, this section Statement
does not apply to using the work of a
specialist who is a member of the auditor's
staff, or to the form or content of standard
letters of audit inquiry concerning litigation,
claims, or assessments and lawyers'
responses thereto. (See Statement on Auditing Standards [SAS] No. 12, Inquiry
of a Client's Lawyer Concerning Litigation, Claims, and Assessments [AICPA,
Professional Standards, vol. 1, AU sec. 337].)

2

3

4

For purposes of this section, a person whose
special skill or knowledge relates to the
internal affairs or business practices of the
client, such as a credit or plant manager, is
not considered a specialist.
This Statement does not apply to situations
in which the specialist is employed by the
auditor's firm and participates in the audit.
(See SAS No. 22, Planning and Supervision
[AICPA, Professional Standards, vol. I, AU
sec. 311].)
The auditor should consider the effect, if any,
that using the work ofa specialist employed by
the auditor's firm has on independence.

principles5 that require special knowledge and that in his the auditor's
judgment require using the work of
a specialist to obtain competent
evidential matter.
3. Examples of the types—of
matters that the auditor may decide
require him to consider using the
work of a specialist situations that
might require special skill or knowledge include, but are not limited to,
the following:
a. Valuation (e.g., works of art, for
example, special-purpose inventories drugs,
high-technology
materials or equipment, pharmaceutical products, complex
financial instruments, real estate,
and restricted securities, and
works of art)
b. Determination of physical characteristics relating to quantity
on hand or condition (e.g. for
example, quantity or condition of
minerals, mineral reserves, or
materials stored in stockpiles
above ground)
c. Determination of amounts derived
by using specialized techniques
or methods (e.g., certain for example, actuarial determinations for
employee benefits obligations and
disclosures, and determinations
for insurance loss reserves)
d. Interpretation of technical requirements, regulations, or agreements
(e.g., for example, the potential
significance of contracts or other
legal documents, or legal title to
property)

5

The guidance provided in this Statement
applies to audits of financial statements
prepared either in accordance with generally accepted accounting principles or in
accordance with a comprehensive basis of
accounting other than generally accepted
accounting principles. References in this
Statement to generally accepted accounting
principles are intended to include a comprehensive basis of accounting other than
generally accepted accounting principles.

8
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4.—In performing an audit of
financial statements in accordance
with generally accepted auditing
standards, the auditor may use the
work of a specialist as an audit
procedure to obtain competent
evidential matter. The circumstances
surrounding the use of a specialist
differ. Although the familiarity of
individual auditors with the work
performed by certain types of
specialists may differ, the auditing
procedures necessary to comply
with generally accept auditing
standards need not vary as a result of
the extent of the auditor's knowledge.
SELECTING QUALIFICATIONS
AND WORK OF A SPECIALIST
5. 4. The To determine that the
specialist possesses the necessary
skill or knowledge in the particular
field, the auditor should evaluate
satisfy himself concerning the professional qualifications and reputation
of the specialist by inquiry or other
procedures, as appropriate. The
auditor should consider the following:
a. The professional certification,
license, or other recognition of
the competence of the specialist
in his or her field, as appropriate
b. The reputation and standing of
the specialist in the views of his
peers and others familiar with
his the specialist's capability
or performance
c. The relationship, if any, of the
specialist to the client
c. The specialist's experience in the
type of work under consideration
6. Ordinarily, the auditor should
attempt to obtain a specialist who is
unrelated to the client. However,
when the circumstances so warrant,
work of a specialist having a relationship to the client may be acceptable
(see paragraph 8). Work of a specialist unrelated to the client will usually
provide the auditor with greater
assurance of reliability because or the
absence of a relationship that might
impair objectivity.
7. 5. An understanding
exist among the auditor, the
and the specialist as to the
of the work performed or

should
client,
nature
to be

DRAFT

performed by the specialist. Preferably, the This understanding 6 should
b e documented and should cover
the following:
a. The objectives and scope of the
specialist's work
b. The specialist's representations
as to his or herrelationshipy,if any,
to the client (see paragraphs 6—8)
c. The methods or assumptions to
b e used
d. A comparison of the methods or
assumptions to b e used with
those used in the preceding period
e. The specialist's understanding of
the auditor's corroborative use
of the specialist's findings in relation to the representations in the
financial statements
f.

The form and content of the
specialist's report findings that
would enable the auditor to make
the evaluation described in paragraph 8 9

RELATIONSHIP OF THE
SPECIALIST TO THE CLIENT
6. The auditor should evaluate
the relationship7 of the specialist to
the client, including circumstances
that might impair the objectivity of
the specialist. Such circumstances
include situations in which the client
has the ability — through employment, ownership, contractual right,
family relationship, or otherwise —
to directly or indirectly control or
significantly influence the specialist.
7. When a specialist does not have
a relationship with the client, the
specialist's work will usually provide
the auditor with greater assurance of
reliability. However, the work of a
specialist who has a relationship
with the client may be acceptable
under certain circumstances.

6

7

This understanding may be documented in
various ways, including in a letter or in the
specialist's report.
The term "relationship" includes, but is not
limited to, those situations discussed in footnote 1 of SAS No. 45, Omnibus Statement on
Auditing Standards—1983 (AICPA, Professional Standards, vol. 1, AU sec. 334).

8. If the specialist has a relationship to the client, the auditor should
assess the risk that the specialist's
objectivity might be impaired. If the
auditor believes the
relationship
might impair the specialist's objectivity, the auditor should
perform
additional procedures with respect
to some or all of the
specialist's
assumptions, methods, or findings to
determine that the findings are not
unreasonable
or should
engage
another specialist for that purpose.8

USING THE FINDINGS
OF THE SPECIALIST
8. 9. Although the The appropriateness and reasonableness of
methods or and assumptions used and
their application are the responsibility
of the specialist, the The auditor
should obtain an understanding of
the methods or and assumptions
used by the specialist to determine
whether the findings are suitable for
corroborating the representations in
the financial statements. The auditor
should consider whether the specialist's findings support the related
r e p r e s e n t a t i o n s in t h e financial
statements and, depending on the
auditor's assessment of control risk,
make appropriate tests of accounting
data provided by the client to the
specialist. Ordinarily, the auditor
would use the work of the specialist
unless his the auditor's procedures
lead him or her to believe that the
findings are unreasonable in the
circumstances. If the auditor believes
the findings are unreasonable, he or
she should apply additional
procedures, which may include
obtaining
the opinion of another specialist. If
the specialist is related to the client
(see paragraph 6), the auditor should
consider performing additional
procedures with respect to s o m e or
all of the related specialist's assumptions, methods, or findings to determ i n e t h a t t h e findings are n o t
unreasonable or engage an outside
specialist for that purpose.

8

In the specific situation involving the audit
of insurance entities' loss reserves, Statement
of Position 92-4 requires the use of an outside
loss reserve specialist, that is, one who is not
an employee or officer of the company.
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EFFECT OF THE SPECIALIST'S
WORK ON THE
AUDITOR'S REPORT
9. 10. If the auditor determines
that the specialist's findings support
the related representations in t h e
financial statements, h e or she may
reasonably conclude that h e has
o b t a i n e d sufficient
competent
evidential matter has been obtained.
If t h e r e is a material difference
between the specialist's findings and
the representations in t h e financial
statements, or if the auditor believes
that the determinations made by t h e
specialist are unreasonable, he or she
should apply additional procedures.
If after applying any additional
procedures that might be appropriate h e the auditor is unable to resolve
the matter, the auditor should obtain
the opinion of another specialist,
unless it appears to the auditor that
the matter cannot b e resolved. A
matter that has not b e e n resolved will
o r d i n a r i l y c a u s e t h e a u d i t o r to
c o n c l u d e that h e or she should
qualify his the opinion or disclaim
an opinion because the inability to
obtain sufficient competent evidential matter as to an assertion of
material significance in the financial
statements constitutes a scope
limitation. ([S]ee section 5 0 8 . 4 0 - 4 1

DRAFT

SAS No. 58, Reports on Audited
Financial Statements [A1CPA, Professional Standards, vol. 1, AU sec.
508.40-.41J.)
10. 11. T h e auditor may conclude after performing additional
p r o c e d u r e s , i n c l u d i n g possibly
obtaining t h e opinion of another
specialist, that the representations in
the financial statements are not
in conformity with generally accepted
accounting principles. In that event,
h e the auditor should express a qualified or adverse opinion. ([S]ee section
508.49-.50 a n d .55 SAS No. 58,
Reports on Audited Financial Statements [AICPA, Professional Standards,
vol. 1, AU secs. 508.49-.50, .55].)
REFERENCE TO THE SPECIALIST
IN THE AUDITOR'S REPORT
11. 12. W h e n expressing an
unqualified opinion, Except as discussed in paragraph 13, t h e auditor
should not refer to the work or findings
of the specialist. Such a reference i s
an unqualified opinion might b e
misunderstood to be a qualification
of the auditor's opinion or a division
of responsibility, neither of which is
intended. Further, there may be an
inference that t h e auditor making
such reference performed a more

9

thorough audit than an auditor not
making such reference.
12. 13. If the The auditor may,
as a result of the report or findings of
the specialist (see paragraphs 9 and
10), decides decide to add explanatory language to his or her standard
report (1) add an explanatory paragraph—describing an—uncertainty,
(2) add an explanatory paragraph
describing his or her substantial
doubt about the entity's ability to
continue as a going concern, (3) add
an explanatory paragraph to emphasize a matter regarding the financial
statements, or (4) depart from an
unqualified opinion. Reference to
and identification of the specialist
may be made in the auditor's report
if the auditor believes such reference
will facilitate an understanding of the
reason for the explanatory paragraph
or the departure from the unqualified
opinion. [Paragraph amended to
reflect the—conforming changes
necessary due to the issuance of SAS
Nos. 53 through 62.]
EFFECTIVE DATE
14. This Statement is effective for
audits of financial statements for
periods ending on or after June 15,
1994. Early application of the provisions of this Statement is encouraged.

USING THE WORK OF A SPECIALIST: AUDITING INTERPRETATIONS OF SECTION 336
1. APPLICABILITY OF
GUIDANCE ON THE USE
OF SPECIALISTS
.01. Question—Management
may
engage or employ a specialist to
prepare, or assist in the preparation of, amounts or disclosures in
t h e financial s t a t e m e n t s . If t h a t
amount or disclosure is material to
t h e financial s t a t e m e n t s , is the
guidance in section 336, "Using the
Work of a Specialist," applicable when
performing an audit of the financial
statements in accordance with generally accepted auditing standards?
.02. Interpretation —Yes. Section
336 states, "During his audit. . .an
a u d i t o r may e n c o u n t e r m a t t e r s

p o t e n t i a l l y m a t e r i a l to t h e fair
presentation of financial statements
in c o n f o r m i t y w i t h g e n e r a l l y
accepted accounting principles that
require special knowledge and that
in his judgment require using t h e
work of a specialist." W h e n a specialist has prepared, or assisted in t h e
p r e p a r a t i o n of, a m a t t e r that is
potentially material to the financial
statements, if the auditor intends to
use the specialist's work as evidential
matter, he should follow the guidance
in section 336;
.03.—Thus, as with any specialist
whose work the auditor uses, the
auditor should satisfy himself as to
the professional qualifications and
reputation of the specialist, obtain an

understanding of the specialist's
methods and assumptions, test
accounting data provided to t h e
specialist, a n d consider w h e t h e r
t h e specialist's findings s u p p o r t
the related representations in t h e
financial statementstissue Date: October 1079.]
2. EXCLUSION OF SPECIALISTS
ON THE AUDIT STAFF
.04.—Question—Section—336,
"Using t h e Work of a Specialist," in
footnote 1—states, "This statement
docs not apply to using the work of a
ho is a m e m b e r of t h e
auditor's staff. . . ." Docs this moan
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that section 336 does not apply when
a specialist with an auditor's firm provides advisory services to a client?
.05.—Interpretation—No. The exclusion in section 336 only relates to
specialists serving as members—of
the audit staff, that is, those who
participate in the audit. For example,

EXPOSURE DRAFT
statisticians may assist in the execution of audit sampling plans or
computer specialists ay assist in
the audits of financial statements
of clients with complex EDP operations. However, some CPA firms have
specialists who provide advisory
services in addition to participating
in audit. The exclusion applies

only to a specialist's participation
in the audit. When a specialist with
the auditor's firm provides advisory
services to a client and the auditor
decides to use that specialist's work
as evidential matte, he should follow
the guidance in section 336.
[Issue Date: October 1979]

